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Independent Accountant’s Review Report

Board of Directors
Minnesota Justice Foundation
Minneapolis, Minnesota

We have reviewed the accompanying financial statements of Minnesota Justice Foundation, which
comprise the statement of financial position as of August 31, 2020 and 2019, and the related statements
of activities and changes in net assets, functional expense, and cash flows for the year then ended, and the
related notes to the financial statements. A review includes primarily applying analytical procedures to
management’s financial data and making inquiries of organization management. A review is substantially
less in scope than an audit, the objective of which is the expression of an opinion regarding the financial
statements as a whole. Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements
vianag

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagements in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis for reporting
whether we are aware of any material modifications that should be made to the financial statements for
them to be in accordance with accounting principles generally accepted in the United States of America. We
believe that the results of our procedures provide a reasonable basis for our conclusion.

Accountant’s Conclusion

Based on our reviews, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in accordance with accounting principles generally
accepted in the United State of America.

Copis Foc X A sl W]

Certified Public Accountants
Minneapolis, Minnesota
May 26, 2021



|N|
*SJUBW1L]S 959Y3 Jo Med |eidaju) ue ase
SjuawWalels [erdueuld 03 s31oN SulAuedwodde ayl

88T vy §  T009cv §  889'18¢ S 66590F $ 00ES S  66C 10V S 1e3), Jo pug - S39s5Y 19N
T8E'69¢€ 0006 T8E'09¢€ 88¢'vey 009v 889'T8¢E leaj jo 3uluuidag - s19ssy 18N
L06'VS 009°€E LOE'TC {689°LT) {00€‘LE) 11961 135Sy 19N Ul 8Suey)
TE9' VIV B TE' V9V SEC'T8Y = GECT8Y asuadx3 jelo)
SIETL i SIE'CL ¥£9°SL = vL9'SL $901A195 Loddns |ejo )|
8vL'TT - 8YL'CT T8T'€T = T8T'cT Suisiespuny
L9565 = £95°6S €6€79 = €6£'79 |eJ3UL) pue Judwadeuey
:$921A9G 1Joddng
9TE'Z6E - 9TE'T6E 195°90Y - 19590V $321nu9S wesdold
:asuadx3
8€ES'6TS 009°€€ 8E6'S8Y 95 v9v (00€°LE) 9¥8'T0S anuaAay pue uoddns [e10]
- (600°S0T) 600'S0T : (tez’erT) TET'ETT SUOI1D1I1SBY Weldo.d JO uojIoeysies
:SU0I1D11]S9Y WOU) PISEI|IY 519SSY 19N
9 g v9 95T - 95T awWoaU| JBY10
89¢ E 89¢ T0S - T0S SWOdU| JUSWISDAU|
8LE'Y - 8LEY ov - or S1UBA] |enads
000°0TT E: 000°0TT €€8°0TT - €€8'01T $912UASY [BIUSWUIBAOL) WO} SIUBID
8¢8'v0v S  609'8ET S 61¢'99¢ ) 809°TS¢E $ TE6'SL S L19'SLT S SuOIINGLIIUDY)
:9nuanay pue yioddns
|e1ol SUOIIIISDY SUOJJ1JISBY |elol SUO11014159Y SUOI1211359Y
JouoQ Yum Jouo( INOYUM JouoQ YuM JouoQ INOYIM
6102 0202

6T0Z ANV 020Z T€ 1SNSNV A3AN3 SHVIA FHL ¥Od
S13SSV 13N NI SIONVYHD ANV S3ILIAILDV 40 SININITLVIS
NOILYANNO4 3211SNM VLOSINNIW

V 1i19IHX3



CRIEIDVE]

*JuUBWI3e)S S1yY} Jo ued |eidaul ue aue

IMI

sjuawalels |elpueulq 03 sa3oN SulAuedwodoe ay |

“Te€9F¥9y &  Gecegy S wl9SL 5 I8Cel S €6E¢9 S 19590F S
7SET €29 9. = 9/ LS
95 vz9 79 1€ 1€ 795
018'C £CC'C 112 : LLT 9%6'T
720 8¥Z'e 549 - SL9 €4S'T
(4083 90TV otV S0¢ S0¢ 969°E
LT’y 6ST'Y 96T 8¥Z'T 8vZ'T €99'T
6ELY €9y 1S2°T 80T EVTT 4553
[4Y4r4" 75€'ST €L2°ST = £LT'ST 6L
2180C ¥59'ST 48 24 626 €80T rAZAL X"
006'ST 006'ST 95h'Z 487 €707 424
00v'1T L61°9T 018‘s 998°C 6°C £8€0T
0¥Z‘€0T 8ISZTIT = - = 8ISCIT
114282 898/ 82 9/¥'vt 18v'L 566°9€ Z6EEVT
9yZ LT 78€'LT 989°C 437 veT'T 96971
L¥SLT 0£0'9€ €/5°S LE6 9€9Y L6V'0E
8T9°/€C S 184 2T LTZ'9€ S 7609 S SCT0€ S 66T'86T S

S9JIAISS S9JIAIBS S92IAI9S mc_m_mh |eJauan @ S3JIAIBS

1\ v uoddns -pun4 juswaeue weJi8oug

[eloL [el01 |el01

S321A19S 1Joddng
6102 0202

6T0C Y04 STV1O01 JALLYHVAINOD HLIM 020¢ T€ 1SNONV d3dN3 ¥V3IA FHL ¥O4

ISN3IdX3 TYNOILONNL 40 INJNILVIS

NOILVANNO4 3211SNM VLOSINNIW

asuadx3y |ejot
Sunjied
snoaue||90SIN
ELU:IE
suopyduosqns pue sang
8uiAdo) pue Sunuid
3uiddiys pue 28e3sod
2oueunsu|
S99 |BUOISS30.14
s8ulaa|N pue saoualauo)
Aduednidp
saiddng
spuadiis 34312

S1S0D |9UUOSIad |ej0L
saxe] ||oJAed

s)jouag alhAojdw3
salejes



I.ql
JUBWIEIS SIY1 jo ued |eadanul ue ale
SjudWaleIS |edueUly 03 s330N SulAuedwiodde ay |

€979V o STECL S svl¢t S 79565 3 91£¢6E S asuadx3 |e101

75€T <91 - 59T [8TT dunjied
¥95 6L€ o1 69€ S81 Snoauej|adsIIAl
018°C 0S€ = 0S€ 09%'7 [ELLIT
20T L09 = £09 STY'T suoiduosqns pue sang
o' Y0€ 141} 1418 8€L'T 8uiAdo) pue Sunuild
Lty 91T 8€T'T 8€7'T 1S9°T Suiddiys pue age1sod
6EL'Y 8T¢'T 80T 0111 TZS'E aoueunsu|
[ATArA" 880°CT = 880°C1T 174" S924 |euo|ssajo.d
21802 AN 1 ¥10°E ¥€9°9T s8U1193\ pue S9IUSJI3JU0D
006'ST 95t'e €TV £€V0°C 1244 Aouednado
00p'TT vor'y STE'T 6€T°C 9€69 saiddng
ovZ‘€0T - - - ovZ'€0T spuadns 3J9|2
TTH'78¢ 0£9°eY 8€E'L 6C'9E T8L°8€T 150D [SUU0SId |B10L

o9ve'LT t99°C 8P 912'C 785YT saxe] |j0JAed
LYS'LT SST'Y STL OvS‘E [{:Yal x4 sujouag asho|dw3
819°/€C S TTL9€ S GL19 S 9€5°0€ S L0600z S sallejes

SIIIAISS SADIAISS m:_m_mg |elauao SIVIAIRS
v uoddns -pun4 jJudwaseue weJ8o.d
|eloL [eloL

$9JIAISS 1Joddns

6T0C 'T€ 1SNDNV AIAN3 ¥V3IA JHL ¥O4
ISN3dX3 TYNOILONNA 4O IN3JNTLVIS
NOILVANNO4 3211SNM VLOSINNIW

J 1i8iHX3



MINNESOTA JUSTICE FOUNDATION
STATEMENTS OF FINANCIAL POSITION
AUGUST 31, 2020 AND 2019

ASSETS

Current Assets:
Cash and Cash Equivalents - Operations
Grants Receivable
Prepaid Expenses
Other Assets
Total Current Assets

Cash - Board Designated - Reserves

TOTAL ASSETS

LIABILITIES AND NET ASSETS

Current Liabilities:
Accrued Expenses
Funds Held For Others
Notes Payable- PPP Loan
Total Current Liabilities

Net Assets:
Without Donor Restrictions:
Board Designated - Reserves
Undesignated
Total Without Donor Restrictions

With Donor Restrictions
Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

EXHIBITD

2020 2019
$ 400,059 $ 317,996
5,000 42,600
5,943 6,217
2,367 2,758
413,369 369,571
60,000 60,000
S 473,369 S 429571
S 6,604 S 2,525
2,366 2,758
57,800 -
66,770 5,283
60,000 60,000
341,299 321,688
401,299 381,688
5,300 42,600
406,599 424,288

The accompanying Notes to Financial Statements
are an integral part of these statements.
-5-

$ 473369 S 429571



MINNESOTA JUSTICE FOUNDATION

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED AUGUST 31, 2020 AND 2019

Increase (Decrease) in Cash and Cash Equivalents

Cash Flows from Operating Activities:
Change in Net Assets
Total Adjustments
Net Cash Provided by Operating Activities

Cash Flows from Investing Activities:
None

Cash Flows from Financing Activities:
Proceeds from the Issuance of Notes Payable - PPP Loan
Net Cash Provided by Financing Activities
Net Increase in Cash and Cash Equivalents

Cash and Cash Equivalents - Beginning of Year

Cash and Cash Equivalents - End of Year

The accompanying Notes to Financial Statements
are an integral part of these statements.

-6-

EXHIBIT E

2020 2019
S (17,689) S 54,907
41,952 (35,941)
24,263 18,966
57,800 -
57,800 -
82,063 18,966
377,996 359,030
S 460,059 S 377,996




MINNESOTA JUSTICE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2020 AND 2019

Summary of Significant Accounting Policies

Organizational Purpose

Minnesota Justice Foundation (the Organization) is a nonprofit, nonpartisan organization of law
students and attorneys educating and encouraging its members and the legal community in their
professional obligation to apply their skills and knowledge on behalf of the low-income,
disadvantaged and unrepresented. The Organization links committed law students with attorneys to
provide quality pro bono legal services, to encourage public service, to help shape public policy, and
to promote social justice.

Fund Accounting

In order to observe the limitations and restrictions placed on resources available to the Organization,
the accounts are maintained in accordance with the principles of fund accounting. This is the
procedure whereby resources are classified for accounting and reporting purposes into net asset
groupings established according to their nature and restriction. A description of the groupings is as
follows:

Net Assets Without Donor Restrictions — Net assets which are not subject to donor-imposed
stipulations. These net assets include both board designated and undesignated amounts.

Net Assets With Donor Restrictions — The part of net assets of the Organization resulting from
contributions and other inflows of assets whose use is limited by donor-imposed stipulations
that either expire by passage of time or can be fulfilled and removed by actions pursuant to
those stipulations.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers all highly liquid debt
instruments purchased with an original maturity of three months or less to be cash equivalents.

Promises-To-Give (Grants Receivable)

Unconditional promises-to-give are recognized in the period the promises are made. Conditional
promises-to-give are recognized when the conditions on which they depend are substantially met,
that is, when the conditional promise becomes unconditional.

Other Assets / Funds Held for Others

The Organization is a fiscal sponsor for several unincorporated student chapters. Only the cash held
and the corresponding liability is recorded in the financial statements.



MINNESOTA JUSTICE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2020 AND 2019

Summary of Significant Accounting Policies (continued)

Government Grants and Contracts

Government grants and contract funds are recorded as revenue when earned. Revenue is earned
when eligible expenditures, as defined in each grant or contract, are made. Funds received but not
yet earned are shown as refundable advances. Expenditures under government contracts are subject
to review by the granting authority. To the extent, if any, that such a review reduces expenditures
allowable under these contracts, the Organization will record such disallowance at the time the final
assessment is made.

Contributions

Contributions are recorded in the period when received or pledged. If donor-imposed restrictions
accompany the contribution, the amount is recorded as net assets with donor restrictions until the
donor-imposed restrictions expire or are fulfilled. Net assets with donor restrictions are reclassified
to net assets without donor restrictions in the period donor-imposed restrictions expire or are
fulfilled and are reported in the Statements of Activities under the Support and Revenue Category —
Net Assets Released from Restrictions.

Revenue and Revenue Recognition

Special event income is equal to the fair value of the direct benefit to the donors and the
contributions received related to the events.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amount of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Income Tax

The Organization has a tax-exempt status under Section 501(c)(3) of the Internal Revenue Code and
has adopted Accounting for Uncertainty in Income Taxes, ASC 740-10. The Organization’s policy is to
evaluate uncertain tax positions, at least annually, for the potential for income tax exposure from
unrelated business income or from loss of nonprofit status. The Organization continues to operate
consistent with its original exemption application and each year takes the necessary actions to
maintain its exempt status. It has been classified as an organization that is not a private foundation
under the Internal Revenue Code and charitable contributions by donors are tax deductible. In
compliance with its exempt status, the Organization annually files a Return of Organization Exempt
From Income Tax (Form 990).



MINNESOTA JUSTICE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2020 AND 2019

Summary of Significant Accounting Policies (continued)

Functional Allocation of Expense

Salaries and related expenses are allocated based on contemporaneous time records. Expenses,
other than salaries and related expenses, which are not directly identifiable by program or supporting
service, are allocated based on the best estimates of management.

New Accounting Pronouncement

The Organization has adopted Accounting Standards Update (ASU) No. 2018-08, Not-for-Profit
Entities: Clarifying the Scope and the Accounting Guidance for Contributions Received and
Contributions Made (Topic 958) as management believes the standards improve the usefulness and
understandability of the Organization’s financial reporting.

The Organization has also adopted ASU No. 2014-09, Revenue from Contracts with Customers (Topic
606), as amended. Analysis of various provisions of this standard resulted in no significant changes in
the way the Organization recognizes revenue, and therefore no changes to the previously issued
reviewed financial statements were required on a retrospective basis. The presentation and
disclosures of revenue have been enhanced in accordance with the standard. Both ASUs have been
applied retrospectively for the periods ended August 31, 2020 and 2019, as required.

Subsequent Events

The Organization has evaluated the effect that subsequent events would have on the financial
statements through May 26, 2021, which is the date financial statements were available to be
issued.

The COVID-19 outbreak in the United States has caused business disruption through both
mandated and voluntary suspension of operations. While the disruption is currently expected to
be temporary, there is considerable uncertainty around its duration. Therefore, the Organization
expects this matter to negatively impact its future operating results, but reasonable estimates
cannot be made at this time.

Financial Instruments

Significant Concentrations of Credit Risk

The Organization provides services primarily within Minnesota, but also to other locations
throughout the United States. The amounts due are from local institutions.



MINNESOTA JUSTICE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2020 AND 2019

Designated Net Assets

The Board of Directors made the following net assets designations as of:

August 31,
2020 2019
General Reserve $ 45000 $ 45,000
Operating Reserve 13,000 13,000
Fixed Asset Reserve 2,000 2,000
Total Board Designated- Reserves S 60000 $ 60,000

Retirement Plan
The Organization pays 6% of eligible employees’ salary into a Simplified Employee Pension Plan.

Contributions to the plan were $9,841 and $14,063 for the years ended August 31, 2020 and 2019,
respectively.

In-kind Contributions

The Organization recorded in-kind contributions at fair market value at date of donation. In-kind
contributions, which are included in Contributions on the Statements of Activities and Changes in Net
Assets, included the following:

August 31,
2020 2019
Occupancy S 15900 S 15,900
Postage and Shipping 4,156 4,127
Printing and Copying 4,106 3,042
Supplies 3,115 454
Travel 1,889 2,176
Technology Hosting Costs 25 -
Telephone 3 663

S 29,194 26,362

The Organization received in-kind contributions primarily from three law schools in Minnesota.

Net Assets With Donor Restrictions

Net assets with donor restrictions consisted of amounts for the following as of:

August 31,
2020 2019
Future Operations S 5300 § 42,600

-10-



MINNESOTA JUSTICE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2020 AND 2019

Concentrations

Contributions and grants from two grantors made up approximately 38% and 34% of the total
support and revenue for the years ended August 31, 2020 and 2019, respectively.

Liquidity and Availability

The following represents the Organization’s financial assets at August 31, 2020:

August 31,
2020 2019
Financial Assets:
Cash and Cash Equivalents S 460,059 S 377,996
Grants Receivable 5,000 42,600
Total Financial Assets 465,059 420,596
Less assets not available to be used within one year:
Net Assets with Donor Restrictions 5,300 42,600
Board Designated — Reserves 60,000 60,000
Net Assets with Restrictions to be met within a year (5,300) (42,600)
Total assets not available for general expenditures
within one year: 60,000 60,000
Financial assets available for general expenditures
within one year: S 405,059 360,596

The Organization has certain net assets with donor restrictions limited to use which are available
for general expenditure within one year in the normal course of operations. Accordingly, these
assets have been included in the qualitative information above for financial assets to meet general
expenditures within one year.

The Organization also maintains a board designated- reserves of $60,000 that is not considered
available for use within one year. Although the Organization does not intend to spend from this

board designated- reserves, these amounts could be made available if necessary.

As part of the Organization’s liquidity plan, the Organization has a policy to structure its financial
assets to be available as its general expenditures, liabilities and other obligations come due.

-11-
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MINNESOTA JUSTICE FOUNDATION
NOTES TO FINANCIAL STATEMENTS
AUGUST 31, 2020 AND 2019

Cash Flow Operating Adjustments

Adjustments to reconcile Change in Net Assets to Net Cash (Used) by Operating Activities are as
follows:

August 31,
2020 2019
Increases (Decreases) in Current Liabilities:
Accrued Expenses S 4,079 S (2,243)
Funds Held For Others (392) (3,299)
Decreases (Increases) in Current Assets:
Grants Receivable 37,600 (33,433)
Prepaid Expenses 274 (265)
Other Assets 391 3,299
Total Adjustments 41,952 S (35941)

Notes Payable- PPP Loan

On April 15, 2020, the Organization was granted a loan (the “Loan”) from Bremer Bank in the
aggregate amount of $57,800, pursuant to the Paycheck Protection Program (the “PPP”) under
Division A, Title | of the CARES Act, which was enacted on March 27, 2020.

The Loan, which was in the form of a Note dated April 15, 2020 issued by the Borrower, matures on
April 15, 2022 and bears interest at a rate of 1% per annum, originally payable monthly
commencing on November 23, 2020. The Note may be prepaid by the Borrower at any time prior
to maturity with no prepayment penalties.

The payment terms on all PPP loans changed with the signing of the Flexibility Act on June 5, 2020,
and payments are now deferred for 10 months after the borrower’s covered period, i.e. either 12
or 16 months from origination. In addition, if a borrower applies for forgiveness before the end of
the 10 month deferral period, then payments continue to defer until a decision on the forgiveness
is returned from the SBA.

Under the terms of the PPP, certain amounts of the Loan may be forgiven if they are used for
qualifying expenses as described in the CARES Act. In accordance with these Loan forgiveness
terms, funds from the Loan were used by the Organization for payroll costs, group health care and
retirement benefits.

The Organization has elected to carry the Loan as debt on its statement of financial position as of
August 31, 2020 per FASB ASC 470. The Loan has been 100% forgiven on November 12, 2020.

-12-



